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The American
Recovery and
Reinvestment Act
(ARRA)




A $200 million for 2009-10 Federal Work-Study
AARRA added to regular appropriation

ATotal included in school authorizations posted
In March

ASome schools did not see an increase

ASpecial FWS reporting is required if $25,000 or
more.

A $17.1 billion - Adds $500 to appropriated maximum
Pell Grant - $5,350 for 2009-2010

ANo school reporting
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FFEL/DL
Cohort Default Rates
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New Yor! State De!ault Rates

(FY 2005 - FY 2007)

FY 2005 FY 2006 FY 2007
Rate 4.1% 4.3% 5.8%

Borrowers in
Repayment 223,969

Borrowers in
Default 13,089
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Legislative Status
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Legislative Status

AStudent Aid and Fiscal Responsibility
Act of 2009 (HR 3221)

A Passed the House on September 16
A Senate still drafting

A Expect committee mark-up in next few
weeks

A Floor action to follow

A Final bill bi end of iear
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Legislative Status -- HR 3221

APell Grants
AMore secure funding

Alncreased aid for children of deceased
members of the armed forces

AEFC change moved to needs
analysis

ANew Irag and Afghanistan Service
Grants
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Legislative Status -- HR 3221
ANeeds Analysis (EFC)

A Effective 2011-12 Award Year

A Elimination of assets

A Asset threshold -- no subsidized aid
A Elimination of most untaxed income

A Elimination of income exclusions
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Proposed New Direct Perkins Loan =

A $6 billion available for new loans
AUp from $1.5 billion now
A Broad Availability to Schools
AdiLendi ng Authorityo Est a
A Hold Harmless for Current Participating Schools
AiFair Shareo Calcul ati o

ASuccess in Enrolling and Graduating Low-
Income Students

AAffordable Tuition Charges

ACredit for Non-Federal Need Based
Grants Awarded/Received
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Proposed New Direct Perkins Loan #

New Loans |
ADirect Loans
Alnterest rate remains at 5%
AUnsubsidized

AOtherwise same terms and conditions as
Direct Loans

ACost sharing required
AOriginated by schools using COD
AServiced by ED
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Proposed New Direct Perkins Loan

ARecall Federal share
Revolving Fund as of June 30, 2010
ASchools collect on existing loans

ARemit to ED federal share; keep
institutional share; administrative fee
paid by ED

AED collect on loans assigned by schools

AED remits institutional share of
collections to schools
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Legislative Status -- HR 3221

A American Graduation Initiative

Invests $3 billion to bolster college access and completion support
programs for students.

Creates a new competitive grant program for community colleges to
Improve instruction, work with local employers, improve their
student support services, and implement other innovative reforms
that will lead to a college degree, certificate or industry recognized
credential to help fulfill local workforce needs.

Expands access to education by supporting free, high-quality, online
training, high school and college courses.

Ensures that community college students can learn in modern,
updated, state-of-the-art facilities by renovating campuses in need
of repair.
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Legislative Status -- HR 3221

A Mandates that all Federal student loans be
made under Direct Loan program

A Effective July 1, 2010

A Includes all loan types

A Subsidized, Unsubsidized, PLUS, &
Consolidation

A Foreign Schools eligible

A $500 Billion in outstanding FFEL loans
unaffected
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Loan Programs Update
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DIRECT LOAN T FFEL PROGRAM STATISTICS

DL FFEL DL FFEL DL FFEL

Schools 1,224 4,621 1,735 4,424 1,880 3,848

Loans 3,317,000 13,388,034 5,412,766 15,229,602 5,513,182 7,911,666

Dollars $13.1 B $55.5B $20.9 B $61.1 B $12.4 B 17.9B

*2009-2010 Partial Year and Delayed Reporting Especially for FFEL
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2008-09 ECASLA LOAN PURCHASE STATISTICS* =,

Loans 15,229,602 11,591,588 76.1 %

Dollars $61,160,183,858 $46,252,966,517 75.6 %

*Does not include Consolidation Loans
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2008-2009 ED OWNED LOANS

Loans 20,642,368 5,412,766 11,591,588 17,004,354 82.4 %

Dollars $82.1 Billion $20. 9 Billion $46. 3 Billion $67.2 Billion 81.8 %
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What a Difference a Year Makes

Number of Loans

2007-08 2008-09

FFELED
Owned
2%
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Loan Origination

U Similar to FFEL
AConfirm eligibility
ADetermine award/loan amount
AMPN needed i eMPN available

ACreate and send certification/origination to
lender

U Similar to Grants

A School transmits loan origination data to COD
via Common Record and same transmission
as Pell Grant data
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A COD System capacity enhancements for
100% FFELP volume In progress, on time
and on target

A FSA Customer Service Centers
Alncreased and trained staff

A Monitor incoming volume

ACOD has dedicated AOnB
assi st setup completi ol
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Preparations Underway

A ESA Direct Loan Transition Team
AFocused AOnBoardingo F

AFocused School Assist Team
AGraduate and Professional schools
ACareer Colleges
ASmall schools
AForeign schools
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How to Get Started in DL

AEmail to COD
ACODSupport@acs-inc.com

A Direct Loan Website
Ahttp://lwww.direct.ed.gov/participating.html

A For more information
AEmail to DLEnrollment FSA@ed.gov
AEmail to wood.mason@ed.gov
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Direct Loan Training

A Suite of Direct Loan webinar training this
fall

ABegan in October
ACOD Systems Primer
ADirect Loan program Primer
ACOD & Direct Loan Program
AReconciliation

AWill repeat spring 2010
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Direct Loan Training

AIFAP Announcement: Publication
Date: September 28, 2009

ADCL ID: ANN-09-30 Subject: Live
Internet Webinars - Direct Loan
Webinar Training Suite

I Attachments contain session descriptions and
schedule
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Direct Loan Training

AEDExpress 1010
I Web based training module via IFAP

A COD Computer Based Training
I Download via IFAP
I Updated version this Fall

A FESA Fall Conference
I Nashville, Tennessee
I December 1-4, 2009
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Direct Loan Resources

U Written Materials (IFAP)
U Direct Loan Website
X www.direct.ed.gov

U National Direct Student Loan Coalition
x www.directstudentloancoalition.org
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COD Call Center for Schools

COD School Relations Center

www.cod.ed.gov

(800) 848-0978
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http://ww.cod.ed.gov/

Special Issues
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Awards for Children of Deceased Militaty

For any student whose parent or guardian was a
member of the Armed Forces and died in Iraq or
Afghanistan after September 11, 2001.

AFor the 2009-2010 award year -

A If Pell eligible EFC, all Title IV aid awarded
using zero EFC (Pell).

A If not Pell eligible EFC, all Title IV aid awarded
using calculated EFC (No Pell).
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Awards for Children of Deceased Militagy

For the 2010-2011 award year and following
award years 1

A If Pell eligible EFC, all Title 1V aid awarded
using zero EFC (Pell).

A 1If not Pell eligible EFC -

A Undergraduate student gets new
Irag/Afghanistan Service Grant in amount of
maximum Pell for enroliment status.

A All other Title 1V aid awarded using
calculated EFC (No Pell).
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VA Educational Benefits

A VA Educational Benefits no longer considered
NEsti mated Financi al
NnNResourceso for all T

AEffective with the 2009-10 Award Year

ABoth VA share and institutional share of
nYell ow Ri bbono awar

Alncludes ROTC

ASee Electronic Announcement Posted to
IFAP on August 14
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Two Pell Grants in an Award Year ::

A Effective with the 2009-2010 award year

AiYear roundo or ATwo
Award Year o

A Allows student to receive funds beyond their
scheduled award for the award year.

A Must be at least one-half time for second
award

ANo change to fAischedul
A No change to Payment Period Calculation
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Two Pell Grants in an Award Year =

Term-Based
Current Rule: One Scheduled Award per Award Year

Assume st udkiStchedaled2AWwatdds $5,350
and $5,550 for 2010-11

Fall 2009 || Spring 2010 | [sSummer 2010/|  100%
$2,675 $2,675 $0 2009-10 AY

2009-10 Award Year

100%

Summer 2010‘ Fall 2010 Spring 2011
2010-11 AY

$2,775 $2,775 $0
2010-11 Award Year
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Two Pell Grants in an Award Year =

Term-Based
New Rule: Up to Two Scheduled Awards per Award
Year Student 0s Schedul ed Aw
years

Fall 2009 | | Spring 2010 | |Summer 201 150%
$2,675 $2,675 $2,675 2009-10 AY

2009-10 Award Year |

Fall 2010 Spring 2011 | |Summer 2011 150%
$2,775 $2,775 $2,775 2010-11 AY

2010-11 Award Year
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Two Pell Grants in an Award Year =

Term-Based

New Rule: Up to Two Scheduled Awards per Award
Year Studentos Schedul ed A
year

Summer 2009‘ Fall 2009 || Spring 2010 | [summer 2010‘

$2,675 $2,675 $2,675 $2,675
| 2009-10 Award Year
200% —
2009-10 AY
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Two Pell Grants in an Award Year =

Term-Based

New Rule: Up to Two Scheduled Awards per Award
Year Studentos Schedul ed A
year

Summer 2010‘ Fall 2010 Spring 2011 | |Summer 2011

$2,775 $2,775 $2,775 $2,775
| 2010-11 Award Year
200% -
2010-11 AY
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Two Pell Grants in an Award Year =

Clock Hour

Current Rule: One Scheduled Award per Award Year
1500 clock hour program; AY = 900 hours/26 weeks
bet ween July 1 and

Award is $5,350.

450 hours/13 weeks
$2,675

450 hours/13 weeks
$2,675

2009-10 Award Year

300 hours/8 weeks
$0

300 hours/8weeks
$0

2009-10 Award Year

June 3C
100%
2009-10 AY
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Two Pell Grants in an Award Year =

Clock Hour
New Rule: Up to Two Scheduled Awards per Award

Year 1500 clock hour program; AY = 900 hours/26

weeks
Student 6s Scheduled Award

450 hours/13 weeks| 1450 hours/13 weeks
$2,675 $2,675

2009-10 Award Year 160%
2009-10 AY

300 hours/8 weeks| |I300 hours/8 weeks
$1,645 $1,645

2009-10 Award Year
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Negotiated Rulemaking
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Current Requlatory Process

A School-based loan issues
I NPRM published July 28, 2009
I Comment period ended August 27, 2009
I Final published October 28, 2009

A General and lender/guaranty agency loan
ISsues

I NPRM published July 23, 2009
I Comment period ended August 24, 2009
I Final published October 29, 2009
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Current Reqgulatory Process

A Grants and other issues
I NPRM published August 21, 2009

I Comment period ended September 21,
2009

I Final published October 29, 2009
A Accreditation

I NPRM published August 6, 2009
I Comment period ended September 8, 2009
I Final published October 27, 2009
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Upcoming Regulatory Process

A Two negotiating committees:

A Program Integrity
ANegotiations begin November 2, 2009

ANegotiations expected to conclude by January 29,
2010

A Foreign Schools
ANegotiations begin November 16, 2009

ANegotiations expected to conclude by February 26,
2010
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Upcoming Regulatory Process

Program Integrity

Satisfactory academic progress.

Monitoring grade point averages.
Incentive compensation

Gainful employment in a recognized
occupation

State authorization as a component
of institutional eligibility

Definition of a credit hour

Verification of information included
on a Free Application for Federal
Student Aid (FAFSA)

Definition of a high school diploma
for purposes of establishing
eligibility to participate in Federal
student aid programs

Misrepresentation of information
provided to students and
prospective students.

Ability to benefit

Agreements between
Institutions of higher education

Retaking coursework
Term-based module programs

Institutions required to take
attendance for purposes of the
Return of Title IV Funds
requirements

Timeliness and method of
disbhursement of Title IV funds

@ US Department of
R & Education



D> v

Foreign Schools
A

United States Generally Accepted
Accounting Principles

Compliance audits
Definition of a foreign school

Non-profit status for foreign
schools

Public foreign schools and
financial responsibility

Consolidation of select Title IV
requirements on a countrywide
basis

Non-degree programs.

A

A

A

Issues specific to foreign medical
schools:
I New eligibility criteria for foreign
medical schools

I Clinical sites of foreign medical
schools in other countries

| Basic science locations of
foreign medical schools in other
countries

Eligibility requirements for foreign
veterinary schools

Eligibility requirements for foreign
nursing schools

Foreign medical and veterinary
schools certified separately from
larger school
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FAFSA Simplification




Technology

A 2010-11 design
facilitated by technology g i

27 FEDERAL STUDENT AID’

upgrade FAFSA

Free Application for Federal Student Aid

A l | d ate d n aVI atl 0 n Student  Basic  School  Parent  Financial Signature &
Demographics Eligihility Selection Demagraphics Information Certification Confirmation ?
reduces the number of

LastName FirstName Middle Initial

Sacial Security Number  DOB (mm/ddiys)  Areyou a male or female? ;7

| | C Male  © Female

pages and length of the
application
A Display of help text and 2 l—

[ —Select- Kl student aid there are
requirements.

. . .
I n St r u Ctl O n S WI I I b e Has XxX lived atthis address far mare than & years? The following is list of some

Cyes C o ofthe requirements:

- ¥{'s permanent telephone number You musthe a United States
e n a. n C e citizen or eligible noncitizen of
. [ 1 the United States with a valid

Social Security Number,

XiX's E-mail address

You must have a high school

-n - I
I u S e Of fl e I d diploma or a General
{iihat is X0{'s marial status ag of today? Education Development (GED)

certificate, or pass an
| —Select— j approved "ability to benefit!

. .
test;
Some states/schools need DL info? Do you want to provide this? 2
You must enroll in an eligible
I flyover text

Cyes € No program as a regular student
Next

T modal boxes
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Technology
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