
NYSFAAA

Department of Education 

Federal Policy Update

Jeff Baker

Federal Student Aid

David Bergeron

Office of Postsecondary Education

October 29, 2009



2

Agenda

ÁAmerican Recovery and Reinvestment Act 

(ARRA) Reporting

ÁDefault Rates

ÁLegislative Status

ÁDirect Loan Preparation

ÁSpecial Issues

ÁRegulatory Update

ÁSimplification ïIRS Data Match



The American 

Recovery and 

Reinvestment Act

(ARRA)
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ARRA
Á$200 million for 2009-10 Federal Work-Study

ÁARRA added to regular appropriation

ÁTotal included in school authorizations posted 

in March

ÁSome schools did not see an increase

ÁSpecial FWS reporting is required if $25,000 or 

more.

Á$17.1 billion - Adds $500 to appropriated maximum 

Pell Grant - $5,350 for 2009-2010

ÁNo school reporting
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FFEL/DL

Cohort Default Rates
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New York State Default Rates
(FY 2005 - FY 2007)

FY 2005 FY 2006 FY 2007

Rate 4.1% 4.3%  5.8%

Borrowers in
Repayment 223,969

Borrowers in
Default 13,089
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Legislative Status
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ÁStudent Aid and Fiscal Responsibility 

Act of 2009 (HR 3221)

ÁPassed the House on September 16

ÁSenate still drafting

ÁExpect committee mark-up in next few 

weeks

ÁFloor action to follow

ÁFinal bill by end of year

Legislative Status
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ÁPell Grants

ÁMore secure funding

ÁIncreased aid for children of deceased 

members of the armed forces

ÁEFC change moved to needs 

analysis

ÁNew Iraq and Afghanistan Service 

Grants

Legislative Status -- HR 3221 
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ÁNeeds Analysis (EFC)

ÁEffective 2011-12 Award Year

ÁElimination of assets

ÁAsset threshold -- no subsidized aid

ÁElimination of most untaxed income

ÁElimination of income exclusions

Legislative Status -- HR 3221 



Proposed New Direct Perkins Loan 
Á$6 billion available for new loans

ÁUp from $1.5 billion now

ÁBroad Availability to Schools

ÁñLending Authorityò Established for Each School

ÁHold Harmless for Current Participating Schools

ÁñFair Shareò Calculation with Incentives

ÁSuccess in Enrolling and Graduating Low-

Income Students

ÁAffordable Tuition Charges

ÁCredit for Non-Federal Need Based 

Grants Awarded/Received
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Proposed New Direct Perkins Loan 

New Loans ï

ÁDirect Loans

ÁInterest rate remains at 5%

ÁUnsubsidized

ÁOtherwise same terms and conditions as 

Direct Loans

ÁCost sharing required

ÁOriginated by schools using COD 

ÁServiced by ED
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Proposed New Direct Perkins Loan 

ÁRecall Federal share of cash in schoolôs 

Revolving Fund as of June 30, 2010

ÁSchools collect on existing loans

ÁRemit to ED federal share; keep 

institutional share; administrative fee 

paid by ED

ÁED collect on loans assigned by schools

ÁED remits institutional share of 

collections to schools
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ÁAmerican Graduation Initiative

Á Invests $3 billion to bolster college access and completion support 

programs for students. 

Á Creates a new competitive grant program for community colleges to 

improve instruction, work with local employers, improve their 

student support services, and implement other innovative reforms 

that will lead to a college degree, certificate or industry recognized 

credential to help fulfill local workforce needs. 

Á Expands access to education by supporting free, high-quality, online 

training, high school and college courses.

Á Ensures that community college students can learn in modern, 

updated, state-of-the-art facilities by renovating campuses in need 

of repair. 

Legislative Status -- HR 3221 
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ÁMandates that all Federal student loans be 

made under Direct Loan program

ÁEffective July 1, 2010

ÁIncludes all loan types

ÁSubsidized, Unsubsidized, PLUS, & 

Consolidation

ÁForeign Schools eligible

Á$500 Billion in outstanding FFEL loans 

unaffected

Legislative Status -- HR 3221 
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Loan Programs Update



2007-2008 2008-2009 2009-2010*

DL FFEL DL FFEL DL FFEL

Schools 1,224 4,621 1,735 4,424 1,880 3,848

Loans 3,317,000 13,388,034 5,412,766 15,229,602 5,513,182 7,911,666

Dollars $13.1 B $55.5 B $20.9 B $61.1 B $12.4 B 17.9 B

*2009-2010  Partial Year and Delayed Reporting Especially for FFEL  

DIRECT LOAN ïFFEL PROGRAM STATISTICS



TOTAL FFEL LOANS 

MADE

FFEL LOANS SOLD TO 

ED

PERCENT SOLD TO 

ED

Loans 15,229,602 11,591,588 76.1 %

Dollars $61,160,183,858 $46,252,966,517 75.6 %

*Does not include Consolidation Loans

2008-09 ECASLA LOAN PURCHASE  STATISTICS*



ALL LOANS 

MADE

DIRECT 

LOAN

FFEL 

PURCHASED BY 

ED

TOTAL  

LOANS 

OWNED BY 

ED

% 

OWNED 

BY  ED

Loans 20,642,368 5,412,766 11,591,588 17,004,354 82.4 %

Dollars $82.1 Billion $20. 9 Billion $46. 3 Billion $67.2 Billion 81.8 %

2008-2009 ED OWNED LOANS



What a Difference a Year Makes

2007-08 2008-09

Number of Loans



Loan Origination

üSimilar to FFEL

ÁConfirm eligibility

ÁDetermine award/loan amount

ÁMPN needed ïeMPN available

ÁCreate and send certification/origination to 
lender 

üSimilar to Grants
ÁSchool transmits loan origination data to COD 

via Common Record and same transmission 
as Pell Grant data



ÅCOD System capacity enhancements for 

100% FFELP volume in progress, on time 

and on target

ÅFSA Customer Service Centers

ÁIncreased and trained staff

ÁMonitor incoming volume

ÁCOD has dedicated ñOnBoarding Teamò to 

assist setup completion requests and ñstartsò 

Preparations Underway



ÅFSA Direct Loan Transition Team

ÁFocused ñOnBoardingò Point of Contact Team

ÁFocused School Assist Team

ÅGraduate and Professional schools

ÅCareer Colleges

ÅSmall schools

ÅForeign schools

Preparations Underway



How to Get Started in DL

ÅEmail to COD

ÁCODSupport@acs-inc.com

ÅDirect Loan Website

Áhttp://www.direct.ed.gov/participating.html

ÅFor more information

ÁEmail to DLEnrollment_FSA@ed.gov

ÁEmail to wood.mason@ed.gov

mailto:CODSupport@acs-inc.com
mailto:CODSupport@acs-inc.com
mailto:CODSupport@acs-inc.com
mailto:DLEnrollment_FSA@ed.gov
mailto:wood.mason@ed.gov


Direct Loan Training

ÅSuite of Direct Loan webinar training this 

fall

ÁBegan in October 

ÁCOD Systems Primer

ÁDirect Loan program Primer

ÁCOD & Direct Loan Program

ÁReconciliation

ÅWill repeat spring 2010



Direct Loan Training

ÅIFAP Announcement:  Publication 

Date: September 28, 2009

ÅDCL ID: ANN-09-30 Subject: Live 

Internet Webinars - Direct Loan 

Webinar Training Suite
ïAttachments contain session descriptions and 

schedule



Direct Loan Training

ÅEDExpress 101ò

ïWeb based training module via IFAP

ÅCOD Computer Based Training

ïDownload via IFAP

ïUpdated version this Fall

ÅFSA Fall Conference 

ïNashville, Tennessee

ïDecember 1-4, 2009



Direct Loan Resources

üWritten Materials (IFAP)

üDirect Loan Website

×www.direct.ed.gov

üNational Direct Student Loan Coalition

×www.directstudentloancoalition.org



COD Call Center for Schools

COD School Relations Center

www.cod.ed.gov

(800) 848-0978

http://ww.cod.ed.gov/
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Special Issues



Awards for Children of Deceased Military

For any student whose parent or guardian was a 

member of the Armed Forces and died in Iraq or 

Afghanistan after September 11, 2001.

ÁFor the 2009-2010 award year -

ÁIf Pell eligible EFC, all Title IV aid awarded 

using zero EFC (Pell).

ÁIf not Pell eligible EFC, all Title IV aid awarded 

using calculated EFC (No Pell).

32



Awards for Children of Deceased Military

For the 2010-2011 award year and following 

award years ï

ÁIf Pell eligible EFC, all Title IV aid awarded 

using zero EFC (Pell). 

ÁIf not Pell eligible EFC -

ÁUndergraduate student gets new 

Iraq/Afghanistan Service Grant in amount of 

maximum Pell for enrollment status.

ÁAll other Title IV aid awarded using 

calculated EFC (No Pell).
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ÁVA Educational Benefits no longer considered 

ñEstimated Financial Assistanceò or 

ñResourcesò for all Title IV programs

ÁEffective with the 2009-10 Award Year

ÁBoth VA share and institutional share of 

ñYellow Ribbonò awards are excluded

ÁIncludes ROTC

ÁSee Electronic Announcement Posted to 

IFAP on August 14

VA Educational Benefits



Two Pell Grants in an Award Year

ÁEffective with the 2009-2010 award year

ÁñYear roundò or ñTwo Pell Grants in an 
Award Yearò

ÁAllows student to receive funds beyond their 
scheduled award for the award year.

ÁMust be at least one-half time for second 
award

ÁNo change to ñscheduled awardò

ÁNo change to Payment Period Calculation
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Term-Based
Current Rule:  One Scheduled Award per Award Year

Assume studentôs 2009-10 Scheduled Award is $5,350 

and $5,550 for 2010-11

Spring 2010

$2,675

Summer 2010

$2,775

Fall 2009

$2,675

Fall 2010

$2,775

2009-10 Award Year

2010-11 Award Year

Spring 2011

$0

100% 

2009-10 AY

100% 

2010-11 AY

Summer 2010

$0

Two Pell Grants in an Award Year



Term-Based

Spring 2010

$2,675

Fall 2010

$2,775

Fall 2009

$2,675

Spring 2011

$2,775

2009-10 Award Year

2010-11 Award Year

Summer 2011

$2,775

Summer 2010

$2,675

150% 

2009-10 AY

150% 

2010-11 AY

New Rule:  Up to Two Scheduled Awards per Award 

YearStudentôs Scheduled Award is $5,350 in both award 

years

Two Pell Grants in an Award Year



Term-Based
New Rule:  Up to Two Scheduled Awards per Award 

Year Studentôs Scheduled Award is $5,350 for the award 

year

Fall 2009

$2,675

Summer 2010

$2,675

Summer 2009

$2,675

2009-10 Award Year

Spring 2010

$2,675

200% 

2009-10 AY

Two Pell Grants in an Award Year



Term-Based 
New Rule:  Up to Two Scheduled Awards per Award 

Year Studentôs Scheduled Award is $5,350 for the award 

year

Fall 2010

$2,775

Summer 2011

$2,775

Summer 2010

$2,775

2010-11 Award Year

Spring 2011

$2,775

200% 

2010-11 AY

Two Pell Grants in an Award Year



Clock Hour
Current Rule:  One Scheduled Award per Award Year

1500 clock hour program; AY = 900 hours/26 weeks 

between July 1 and June 30. Studentôs Scheduled 

Award is $5,350.

450 hours/13 weeks

$2,675

300 hours/8 weeks

$0

450 hours/13 weeks

$2,675

300 hours/8weeks

$0

2009-10 Award Year

2009-10 Award Year

100% 

2009-10 AY

Two Pell Grants in an Award Year



Clock Hour 
New Rule:  Up to Two Scheduled Awards per Award 

Year 1500 clock hour program; AY = 900 hours/26 

weeks 

Studentôs Scheduled Award is $5,350 for the award year

450 hours/13 weeks

$2,675

300 hours/8 weeks

$1,645

450 hours/13 weeks

$2,675

300 hours/8 weeks

$1,645

2009-10 Award Year

2009-10 Award Year

160% 

2009-10 AY

Two Pell Grants in an Award Year
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Negotiated Rulemaking



ÅSchool-based loan issues

ïNPRM published July 28, 2009

ïComment period ended August 27, 2009

ïFinal published October 28, 2009

ÅGeneral and lender/guaranty agency loan 

issues

ïNPRM published July 23, 2009

ïComment period ended August 24, 2009

ïFinal published October 29, 2009

43

Current Regulatory Process



ÅGrants and other issues

ïNPRM published August 21, 2009

ïComment period ended September 21, 

2009

ïFinal published October 29, 2009

ÅAccreditation

ïNPRM published August 6, 2009

ïComment period ended September 8, 2009

ïFinal published October 27, 2009
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Current Regulatory Process



Upcoming Regulatory Process

ÁTwo negotiating committees:

ÁProgram Integrity

ÁNegotiations begin November 2, 2009

ÁNegotiations expected to conclude by January 29, 

2010

ÁForeign Schools

ÁNegotiations begin November 16, 2009

ÁNegotiations expected to conclude by February 26, 

2010
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Upcoming Regulatory Process

Á Satisfactory academic progress. 

Á Monitoring grade point averages. 

Incentive compensation 

Á Gainful employment in a recognized 

occupation

Á State authorization as a component 

of institutional eligibility 

Á Definition of a credit hour 

Á Verification of information included 

on a Free Application for Federal 

Student Aid (FAFSA) 

Á Definition of a high school diploma 

for purposes of establishing 

eligibility to participate in Federal 

student aid programs

Program Integrity

Á Misrepresentation of information 

provided to students and 

prospective students.

Á Ability to benefit

Á Agreements between 

institutions of higher education 

Á Retaking coursework

Á Term-based module programs

Á Institutions required to take 

attendance for purposes of the 

Return of Title IV Funds 

requirements

Á Timeliness and method of 

disbursement of Title IV funds
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Upcoming Regulatory Process
Foreign Schools

Á United States Generally Accepted 

Accounting Principles

Á Compliance audits

Á Definition of a foreign school

Á Non-profit status for foreign 

schools

Á Public foreign schools and 

financial responsibility

Á Consolidation of select Title IV 

requirements on a countrywide 

basis

Á Non-degree programs. 

Á Issues specific to foreign medical 

schools: 

ïNew eligibility criteria for foreign 

medical schools

ï Clinical sites of foreign medical 

schools in other countries

ï Basic science locations of 

foreign medical schools in other 

countries

Å Eligibility requirements for foreign 

veterinary schools

Å Eligibility requirements for foreign 

nursing schools

Å Foreign medical and veterinary 

schools certified separately from 

larger school
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FAFSA Simplification



Technology

Å2010-11 design 
facilitated by technology 
upgrade 

ÅUpdated navigation 
reduces the number of 
pages and length of the 
application

ÅDisplay of help text and 
instructions will be 
enhanced by:

ïuse of field 
instructions

ïflyover text

ïmodal boxes
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Technology


